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DETAILED ACTION 



Status of Claims 



1. 



This action is in reply to the Application filed on March 29, 2004. 
Claims 1-26 are currently pending and have been examined. 



2. 



Claim Rejections - 35 USC §112 



3. The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly claiming the 
subject matter which the applicant regards as his invention. 

4. Claims 1, 9, 13, 14, 21, and 24 are rejected under 35 U.S.C. 112, second paragraph, as being 
indefinite for failing to particularly point out and distinctly claim the subject matter which applicant regards 
as the invention. 

5. Claims 1, 13, 21, and 24 include the limitation of link and linkage. It is unclear what is meant by 
this limitation. Is the data regarding the receivable linked? Is the actual receivable linked? Does link mean 
associated? 

6. Claim 9 includes the limitation of "manually forming a link." However, Claim 9 includes the 
limitations of Claim 1, which automatically forms a link. It is unclear how the link can be formed manually 
when it is already being formed automatically. 

7. Claim 14 includes the limitation of "a plurality of portions." It is unclear what is meant by this 
limitation. Does this mean that there are several sections or terms in the agreement? 



8. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all obviousness 

rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in 
section 102 of this title, if the differences between the subject matter sought to be patented and the prior art 
are such that the subject matter as a whole would have been obvious at the time the invention was made to 
a person having ordinary skill in the art to which said subject matter pertains. Patentability shall not be 
negatived by the manner in which the invention was made. 

9. Claim 1-16 and 18-26 are rejected under 35 U.S.C. 103(a) as being unpatentable over 



Claim Rejections - 35 USC § 103 



Kochansky et al., U.S. Patent Application Publication Number 2003/0144940 A1 . 
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Kochansky discloses the limitations of: 

• applying criteria for determining whether to [associate by transferring] a 
receivable to a collateral agreement (see at least Kochansky, Figure 1 , Item 22 
(Agreement Database), Item 24 (Portfolio Database); Figure 2; Paragraph 0048 
(Data from the agreement, including the terms of the agreement, is received by 
and stored in the system. Data regarding collateral is also stored in the system. 
The "agreement may contain several other terms or provisions that modify or 
otherwise effect the calculations and ultimate determination of whether a 
collateral transfer should occur."); and Paragraph 0050 (An exposure value is 
calculated and compared to the present worth of the collateral to determine 
whether the collateral should be transferred.)); and 

• if a receivable meets the criteria, automatically forming [an association] between 
the receivable and the collateral agreement (see at least Kochansky, Figure 1, 
Item 22 (Agreement Database), Item 24 (Portfolio Database); Figure 2; 
Paragraph 0016 ("initiating a transfer of collateral held to collateral pledged if the 
difference between the computed exposure value and the threshold value is 
positive"); Paragraph 0048; and Paragraph 0050). 

Kochansky, however, does not explicitly disclose: 

• link. 

However, Kochansky discloses, as cited in this rejection, that information regarding the 
agreement and the collateral is received and used to make the determination about 
whether to transfer the collateral held to pledged collateral. When the word "link" is 
interpreted in a broad and reasonable manner, it is disclosed in Kochansky. It would have 
been prima facie obvious to one of ordinary skill in the art at the time of the invention to 
incorporate this feature with Kochansky's system and method for facilitating collateral 
management. One of ordinary skill in the art would have been motivated to incorporate 
this feature for the purpose of determining whether the collateral is covered by the 
agreement and should be pledged. 

Claim 2: 

Kochansky, however, does not explicitly disclose: 

• wherein the criteria include an identity of a party to the collateral agreement. 
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However, Kochansky discloses that the "processor calculates an exposure value 
representing the current risk to the party associated with the transaction." (see 
Kochansky, Paragraph 0049). To make this calculation, information regarding the identity 
of the party would be essential. It would have been prima facie obvious to one of ordinary 
skill in the art at the time of the invention to incorporate this feature with Kochansky's 
system and method for facilitating collateral management. One of ordinary skill in the art 
would have been motivated to incorporate this feature for the purpose of determining the 
identity of the party to the agreement so that the collateral is pledged to the correct party. 

Claim 3: 

Kochansky, however, does not explicitly disclose: 

• wherein the criteria include a type of receivable. 

However, Kochansky discloses that if the calculated exposure value is greater than the 
present worth of the collateral pledged, the system will transfer collateral from held to 
pledged (see Kochansky, Paragraphs 0048-0051). To transfer collateral from held to 
pledged, it would be essential to the invention in Kochansky that the type of receivable is 
included in the criteria so that the value of the receivable can be ascertained. It would 
have been prima facie obvious to one of ordinary skill in the art at the time of the 
invention to incorporate this feature with Kochansky's system and method for facilitating 
collateral management. One of ordinary skill in the art would have been motivated to 
incorporate this feature for the purpose of determining the type of receivable so that the 
correct collateral is pledged and also to be certain that the collateral conforms to the 
agreement. 

Claim 4: 

Kochansky further discloses: 

• wherein the criteria are applied pursuant to the processing of a new or existing 
receivable (see at least Kochansky, Paragraphs 0048-0051 (First the "collateral 
pledged" is applied to the agreement. If there is a "credit support deficit," then 
"collateral held as credit" is transferred to "collateral pledged.")) 

Claim 5: 

Kochansky further discloses: 

• wherein the criteria are applied pursuant to the processing of a new or existing 
collateral agreement (see at least Kochansky, Paragraphs 0048-0051 ). 
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Kochansky, however, does not explicitly disclose: 

• wherein the link is formed between the receivable and a portion of the collateral 
agreement. 

However, Kochansky discloses that an association is formed between the receivable and 
the collateral agreement (see the rejection for Claim 1). This limitation is an obvious 
substitution of what is disclosed in Kochansky. It would have been prima facie obvious to 
one of ordinary skill in the art at the time of the invention to incorporate this feature with 
Kochansky's system and method for facilitating collateral management. One of ordinary 
skill in the art would have been motivated to incorporate this feature for the purpose of 
associating a receivable to a portion of the agreement rather than the entire agreement. 
An agreement may have several sections or list several types of collateral and it would be 
obvious that specific collateral could be linked only to where it is specified in the 
agreement rather than generally linked to the agreement. 



Kochansky, however, does not explicitly disclose: 

• wherein the link is formed between a component of the receivable and the 
collateral agreement. 

However, Kochansky discloses that an association is formed between the receivable and 
the collateral agreement (see the rejection for Claim 1). This limitation is an obvious 
substitution of what is disclosed in Kochansky. It would have been prima facie obvious to 
one of ordinary skill in the art at the time of the invention to incorporate this feature with 
Kochansky's system and method for facilitating collateral management. One of ordinary 
skill in the art would have been motivated to incorporate this feature for the purpose of 
associating only a portion of a receivable with an agreement when only a portion of the 
receivable is to be pledged. 



Kochansky, however, does not explicitly disclose: 

• wherein the link is formed between a component of the receivable and a portion 
of the collateral agreement. 
However, Kochansky discloses that an association is formed between the receivable and 
the collateral agreement (see the rejection for Claim 1). This limitation is an obvious 
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substitution of what is disclosed in Kochansky. It would have been prima facie obvious to 
one of ordinary skill in the art at the time of the invention to incorporate this feature with 
Kochansky's system and method for facilitating collateral management. One of ordinary 
skill in the art would have been motivated to incorporate this feature for the purpose of 
associating only a portion of a receivable with an agreement when only a portion of the 
receivable is to be pledged. Furthermore, an agreement may have several sections or list 
several types of collateral and it would be obvious that a specific portion of a collateral 
could be linked only to where it is specified in the agreement rather than generally linked 
to the agreement. 

Claim 9: 

Kochansky, however, does not explicitly disclose: 

• manually forming a link between a receivable and a collateral agreement. 
However, Kochansky discloses that an association is automatically formed between the 
receivable and the collateral agreement (see the rejection for Claim 1). It would be 
obvious to automate something that is done manually or to manually do something that is 
done automatically. It would have been prima facie obvious to one of ordinary skill in the 
art at the time of the invention to incorporate this feature with Kochansky's system and 
method for facilitating collateral management. One of ordinary skill in the art would have 
been motivated to incorporate this feature for the purpose of forming a link manually as 
opposed to automatically. 

Claim 10: 

Claim 10 is rejected using the same rationale as the rejection for Claim 6. 
Claim 11: 

Claim 1 1 is rejected using the same rationale as the rejection for Claim 7. 
Claim 12: 

Claim 12 is rejected using the same rationale as the rejection for Claim 8. 
Claim 13: 

Kochansky discloses the limitations of: 

• a collateral agreement (see at least Kochansky, Paragraph 0012); 
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• [an association] between the collateral agreement and a receivable secured by 
the collateral agreement (see at least Kochansky, Figure 1, Item 22 (Agreement 
Database), Item 24 (Portfolio Database); Figure 2; Paragraph 0016; Paragraph 
0048; and Paragraph 0050); and 

• wherein the [association] is formed automatically in accordance with criteria of a 
global declaration of purpose associated with the collateral agreement (see at 
least Kochansky, Figure 1, Item 22 (Agreement Database), Item 24 (Portfolio 
Database); Figure 2; Figure 3 (The transfer determination is done automatically); 
Paragraph 0016; Paragraph 0048 (The invention in Kochansky uses criteria to 
determine whether to transfer collateral from collateral held as credit (i.e., 
"available for further credit support") to collateral pledged (i.e., "collateral already 
turned over")); and Paragraph 0050). 

Kochansky, however, does not explicitly disclose: 

• link. 

However, Kochansky discloses, as cited in this rejection, that information regarding the 
agreement and the collateral is received and used to make the determination about 
whether to transfer the collateral held to pledged collateral. When the word "link" is 
interpreted in a broad and reasonable manner, it is disclosed in Kochansky. It would have 
been prima facie obvious to one of ordinary skill in the art at the time of the invention to 
incorporate this feature with Kochansky's system and method for facilitating collateral 
management. One of ordinary skill in the art would have been motivated to incorporate 
this feature for the purpose of determining whether the collateral is covered by the 
agreement and should be pledged. 

Claim 14: 

Kochansky further discloses: 

• wherein the collateral agreement comprises a plurality of portions (see at least 
Kochansky, Paragraph 0012 (The agreement has several terms.)). 

Claim 15: 

Kochansky, however, does not explicitly disclose: 

• wherein each of the portions has assigned thereto a value that is a part of a total 
value of the collateral agreement. 

However, Kochansky discloses an exposure value that represents the current risk to the 
party associated with the transaction, (see at least Paragraph 0049). This risk is based 
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on the agreement. This claimed limitation is an obvious substitution of the invention 
disclosed in Kochansky (i.e., assigning a value to portions of the agreement instead of 
assigning a value to the agreement as a whole). It would have been prima facie obvious 
to one of ordinary skill in the art at the time of the invention to incorporate this feature with 
Kochansky's system and method for facilitating collateral management. One of ordinary 
skill in the art would have been motivated to incorporate this feature for the purpose of 
assigning a value, score, or identifier for each type of collateral listed in the agreement so 
that the collateral can be ranked and associated with the agreement. 

Claim 16: 

Kochansky further discloses: 

• wherein each of the portions has associated therewith distinct criteria for forming 
a link between a respective portion and a receivable secured by the collateral 
agreement (see at least Kochansky, Figure 1, Item 22 (Agreement Database), 
Item 24 (Portfolio Database); Figure 2; Paragraph 0016; Paragraph 0048; and 
Paragraph 0050). 

Claim 18: 

Claim 18 is rejected using the same rationale as the rejection for Claim 6. 
Claim 19: 

Claim 19 is rejected using the same rationale as the rejection for Claim 7. 
Claim 20: 

Claim 20 is rejected using the same rationale as the rejection for Claim 8. 
Claim 21: 

Kochansky discloses the limitations of: 

• initiating a request for information concerning a collateral agreement or a 
receivable (see at least Kochansky, Figure 1, Item 22 (Agreement Database), 
Item 24 (Portfolio Database); Figure 2; Paragraph 0016; Paragraph 0048 (Data 
from the agreement, including the terms of the agreement, is received by and 
stored in the system. Data regarding collateral is also stored in the system.); and 
Paragraph 0050); and 
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• based on the request, reading [association] information that maps collateral 
agreements to respective receivables (see at least Kochansky, Figure 1, Item 22 
(Agreement Database), Item 24 (Portfolio Database); Figure 2; Figure 3; 
Paragraph 0016; Paragraph 0048 (The invention in Kochansky uses criteria to 
determine whether to transfer collateral from collateral held as credit (i.e., 
"available for further credit support") to collateral pledged (i.e., "collateral already 
turned over")); and Paragraph 0050). 

Kochansky, however, does not explicitly disclose: 

• linkage. 

However, Kochansky discloses, as cited in this rejection, that information regarding the 
agreement and the collateral is received and used to make the determination about 
whether to transfer the collateral held to pledged collateral. When the word "link" is 
interpreted in a broad and reasonable manner, it is disclosed in Kochansky. It would have 
been prima facie obvious to one of ordinary skill in the art at the time of the invention to 
incorporate this feature with Kochansky's system and method for facilitating collateral 
management. One of ordinary skill in the art would have been motivated to incorporate 
this feature for the purpose of determining whether the collateral is covered by the 
agreement and should be pledged. 

Claim 22: 

Claim 22 is rejected using the same rationale as the rejection fro Claim 15. 

Claim 23: 

Kochansky further discloses: 

• wherein the linkage information maps the portions to respective receivables (see 
at least Kochansky, Figure 1, Item 22 (Agreement Database), Item 24 (Portfolio 
Database); Figure 2; Paragraph 0016; Paragraph 0048; and Paragraph 0050). 

Claim 24: 

Claim 24 is rejected using the same rationale as the rejection for Claim 21. 
Claim 25: 

Claim 25 is rejected using the same rationale as the rejection for Claim 22. 



Claim 26: 
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Claim 26 is rejected using the same rationale as the rejection for Claim 23. 



10. Claim 17 is rejected under 35 U.S.C. 103(a) as being unpatentable over Kochansky et al., U.S. 
Patent Application Publication Number 2003/0144940 A1 in view of Atkins, U.S. Patent Number 
4,953,085. 

Claim 17: 

Kochansky does not disclose, but Atkins, however, does disclose: 

• wherein each portion has a priority (see at least Atkins, column 14, lines 1-4 
("The client selects the assets to be used as collateral and the priority of all 
collateralization")). 

It would have been prima facie obvious to one of ordinary skill in the art at the time of the 
invention to incorporate Atkins' method of selecting the priority of all collateralization with 
Kochansky's system and method for facilitating collateral management. One of ordinary 
skill in the art would have been motivated to incorporate this feature for the purpose of 
the priority of the collateral and what should be pledged. 



Conclusion 

1 1 . The prior art made of record and not relied upon is considered pertinent to applicant's disclosure. 

• Aziz et al., U.S. Patent Number 6,018,721, teaches a method and system for improved 
collateral monitoring and control. 

• Brock, U.S. Patent Application Publication Number 2003/0126072 A1 , teaches a system and 
method for providing financing. 

• Fox et al., U.S. Patent Application Publication Number 2001/0034701 A1 , teaches a business 
process and system for managing and tracking loan collateral. 

• Highbloom, U.S. Patent Number 5,323,315, teaches a computer system for monitoring the 
status of individual items of personal property which serve as collateral for securing financing. 

Any inquiry concerning this communication or earlier communications from the examiner should 
be directed to Elizabeth Rosen whose telephone number is 571-270-1850. The examiner can normally 
be reached on Monday - Friday, 8:30 am-6:00 pm est, alt Fridays off. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's supervisor, 
Kambiz Abdi can be reached at 571-272-6702. The fax phone number for the organization where this 
application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the Patent Application 
Retrieval (PAIR) system. Status information for published applications may be obtained from either 
Private PAIR or Public PAIR. Status information for unpublished applications is available through Private 
PAIR only. For more information about the PAIR system, see http://pair-direct.uspto.gov. Should you 
have questions on access to the Private PAIR system, contact the Electronic Business Center (EBC) at 
866-217-9197 (toll-free). If you would like assistance from a USPTO Customer Service Representative or 
access to the automated information system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 



/Nga B. Nguyen/ 

Primary Examiner, Art Unit 3692 



